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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Seeds of Diversity Canada - Programme Semencier Du Patrimoine Canada

We have reviewed the accompanying financial statements of Seeds of Diversity Canada - Programme Semencier Du Patrimoine
Canada (the Organization) that comprise the statements of financial position as at July 31, 2020 and July 31, 2019, and the
statements of revenue and expenditures, changes in net assets and cash flows for the years then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations (ASNPO), and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our reviews. We conducted our
reviews in accordance with Canadian generally accepted standards for review engagements, which require us to comply with
relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements is a limited
assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of management and others
within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed in an audit
conducted in accordance with Canadian generally accepted auditing standards.  Accordingly, we do not express an audit opinion
on these financial statements.

Conclusion

Based on our reviews, nothing has come to our attention that causes us to believe that the financial statements do not present
fairly, in all material respects, the financial position of Seeds of Diversity Canada - Programme Semencier Du Patrimoine Canada
as at July 31, 2020 and July 31, 2019, and the results of its operations and its cash flows for the years then ended in accordance
with ASNPO.

Guelph, Ontario CURTIS-VILLAR LLP
February 16, 2021  Chartered Professional Accountants

Licensed Public Accountants

Guelph Office:  30 Norwich Street East, Guelph, Ontario N1H 2G6 Telephone (519) 763-2268

Fergus Office: 3-265 Bridge Street, Fergus, Ontario N1M 1S7 Telephone (519) 843-1050

Website www.curtisvillar.ca
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Statement of Financial Position

As at July 31, 2020

General Fund HASP Fund
Seed Library

Fund Total Total

2020 2020 2020 2020 2019

ASSETS

CURRENT
Cash $ 123,152 $ 943 $ - $ 124,095 $ 105,891
Marketable securities (Note 3) - 32,095 - 32,095 34,111
Accounts receivable 7,166 - - 7,166 -
Inventory 3,179 - - 3,179 8,168
Harmonized sales tax rebate 3,682 - - 3,682 5,279
Prepaid expenses 1,145 - - 1,145 1,053
Due to funds (Note 5) - 222 56,120 56,342 50,069
Government assistance receivable (Note 4) 6,111 - - 6,111 -

$ 144,435 $ 33,260 $ 56,120 $ 233,815 $ 204,571

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities $ 3,219 $ - $ - $ 3,219 $ 9,396
Deferred income (Note 6) 60,226 - - 60,226 39,105
Due to restricted funds (Note 5) 56,342 - - 56,342 50,068

119,787 - - 119,787 98,569

NET ASSETS
Unrestricted 24,648 - - 24,648 21,170
Restricted - 33,260 56,120 89,380 84,832

24,648 33,260 56,120 114,028 106,002

$ 144,435 $ 33,260 $ 56,120 $ 233,815 $ 204,571

See notes to financial statements
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Statement of Revenue and Expenditures

Year Ended July 31, 2020

2020 2020 2020 2020 2019

REVENUE
Donations $ 39,712 $ - $ 8,929 $ 48,641 $ 69,183
School Food Gardens (Note 8) 44,244 - - 44,244 47,604
Membership fees 28,510 - - 28,510 33,018
Sale of publications 13,303 - - 13,303 11,433
Seed library and BFICSS (Note 8) 10,000 - - 10,000 23,000
Conference and shows 7,072 - - 7,072 1,358
Investment income 891 966 - 1,857 1,927
Grants - - - - 5,627
Miscellaneous income - - - - 102
Unrealized gain - (2,692) - (2,692) (1,658)

143,732 (1,726) 8,929 150,935 191,594

COST OF SALES
School Food Gardens 44,244 - -      44,244 47,554
Seed library and BFICSS 24,200 - - 24,200 20,886
Magazine and e-bulletin 9,129 - -      9,129 5,371
Cost of publications (Note 9) 4,989 - -      4,989 3,849
Seeds directory 4,319 - -      4,319 5,349
Magazine printing 3,967 - -      3,967 5,270
Magazine mailing 2,145 - - 2,145 418
Pollination Canada 255 - -      255 900

93,248 - - 93,248 89,597

GROSS PROFIT 50,484 (1,726) 8,929 57,687 101,997

EXPENDITURES
Trade show 12,704 - - 12,704 10,497
Office rent 11,536 - - 11,536 11,100
Salaries and wages (Note 4) 4,948 - - 4,948 17,965
Fundraising 4,881 - - 4,881 3,544
Postage and delivery 3,830 - - 3,830 4,455
Professional fees 3,304 - - 3,304 3,470
Interest and bank charges 2,422 - - 2,422 2,465

(continues)

See notes to financial statements
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Statement of Revenue and Expenditures (continued)

Year Ended July 31, 2020

2020 2020 2020 2020 2019

Office 1,850 - - 1,850 4,232
Insurance 1,625 - - 1,625 1,769
Meetings and conventions 1,587 - - 1,587 504
Telephone 846 - - 846 604
Staff training 128 - - 128 -
Travel - - - - 5,721

49,661 - - 49,661 66,326

EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENDITURES $ 823 $ (1,726) $ 8,929 $ 8,026 $ 35,671

See notes to financial statements
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Statement of Changes in Net Assets

Year Ended July 31, 2020

General Fund HASP Fund
Seed Library

Fund 2020 2019
Unrestricted Restricted Restricted Total Total

NET ASSETS - BEGINNING OF YEAR $ 21,170 $ 35,855 $ 48,977 $ 106,002 $ 70,331
Excess of revenue over expenditures 823 (1,726) 8,929 8,026 35,671
Interfund transfers (Note 7) 2,655 (869) (1,786) - -     

NET ASSETS - END OF YEAR $ 24,648 $ 33,260
   

$ 56,120
   

$ 114,028
  

$ 106,002

See notes to financial statements
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Statement of Cash Flows

Year Ended July 31, 2020

General Fund HASP Fund
Seed Library

Fund Total Total

2020 2020 2020 2020 2019

OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenditures $ 823 $ (1,726) $ 8,929 $ 8,026 $ 35,671

Changes in non-cash working capital:
Accounts receivable (7,168) - - (7,168) -
Inventory 4,989 - - 4,989 3,849
Accounts payable and accrued liabilities (6,175) - - (6,175) (393)
Deferred income 21,121 - - 21,121 18,233
Prepaid expenditures (92) - - (92) 64
Harmonized sales tax payable 1,597 - - 1,597 1,375
Government assistance receivable (6,111) - - (6,111) -
Due to (from) funds 6,274 869 (7,143) - -
Interfund transfers 2,655 (869) (1,786) - -

17,090 - (8,929) 8,161 23,128

Cash flow from (used by) operating activities 17,913 (1,726) - 16,187 58,799

INVESTING ACTIVITIES
Purchase of marketable securities - (675) - (675) (12,015)
Unrealized gain - 2,692 - 2,692 1,658

Cash flow from (used by) investing activities - 2,017 - 2,017 (10,357)

INCREASE IN CASH FLOW 17,913 291 - 18,204 48,442

Cash - beginning of year 105,239 652 - 105,891 57,449

CASH - END OF YEAR $ 123,152 $ 943 $ - $ 124,095 $ 105,891

CASH CONSISTS OF:
Cash $ 123,152 $ - $ - $ 123,152 $ 105,239
Investment cash balance - 943 - 943 652

$ 123,152 $ 943 $ - $ 124,095 $ 105,891

See notes to financial statements
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Notes to Financial Statements

Year Ended July 31, 2020

1. DESCRIPTION OF BUSINESS  

Seeds of Diversity Canada - Programme Semencier du Patrimoine Canada (the "organization") was
incorporated in Canada as a not-for-profit organization without share capital on September 26, 1995. The
organization is a registered charitable organization under the Income Tax Act (Canada) and is therefore exempt
from income taxes.

The objectives of the organization are to promote the conservation and the use of heritage and unique plant
varieties, including but not limited to, searching out, preserving, perpetuating, studying and encouraging the
cultivation of heirloom and endangered varieties of food crops. In addition, the organization aims to educate the
general public, farmers, gardeners, museums, gene banks, clubs and schools about the importance of heirloom
and endangered varieties of food crops and the need for their continued cultivation and preservation.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNFPO). Canadian accounting standards for not-for-profit organizations are part of Canadian
GAAP.

Cash and cash equivalents

Cash includes the bank balance, cash on hand, and the cash balance of the investment account. There are no
cash equivalents.

Inventory

Inventory consists of books for resale and is recorded at the lower of cost and net realizable value. Cost is
determined by the first-in, first-out method. Net realizable value is the estimated selling price in the ordinary
course of business, less estimated selling costs.

Property, plant and equipment

Property, plant and equipment are expensed in the year of purchase. The property, plant and equipment
currently held include equipment and computer hardware. There were no capital purchases this year.

Revenue recognition

The organization follows the deferral method of accounting for revenue.

Unrestricted grants and donations related to general operations are recognized as revenue of the General Fund
in the year in which the related expenditures are incurred. Restricted contributions related to the HASP Fund
and Seed Library Fund are recognized as revenue when received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured. This revenue includes grants, donations, seed
library and BFICSS, and Healthy Kids.

Membership fees are recognized in the year to which they relate.

Revenue from Seed library and BFICSS, sales of publications, conference and shows, investment income, and
miscellaneous income are recognized when received. Miscellaneous income consists of advertising revenue,
credit card rebate, and government rebate.

(continues)
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Notes to Financial Statements

Year Ended July 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund accounting

Seeds of Diversity Canada - Programme Semencier Du Patrimoine Canada follows the restricted fund method
of accounting for contributions.                                                                                    

The General Fund accounts for the organization's program delivery and administrative activities. This fund
reports unrestricted resources and restricted operating grants.

The Heather Apple Seed Preservation Fund (the "HASP Fund") is a fund established to hold and manage
directed contributions from lifetime membership fees and donations, and to earn income for the organization's
general operations. The lifetime membership fee provides full membership for life for a onetime payment of
$1,000. The fund consists of the full value of the contributions, capital gains and/or losses on the investment,
and 10% of the income generated by the investment of the contributions. The remaining 90% of investment
income will be disbursed to the general fund, twice yearly.

The Seed Library Fund was established in 2009. The fund represents 80% of donations received for this project
for the year, and is restricted to being invested perpetually to fund perpetual maintenance of seed collection.
The remaining 20% of the donations to this project are used in the current year to fund the purchase of a variety
of seeds to be stored in the seed collection library. The seed directory expenditures include the 20% of funds
used and are greater than 20% of the Seed donations, therefore the full 20% can be reallocated as an interfund
transfer.

Contributed services

The operations of the organization depend on both the contribution of time by volunteers and donated materials
from various sources. The fair value of donated materials and services cannot be reasonably determined and are
therefore not reflected in these financial statements.

Financial instruments policy   

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets
with actively traded markets are reported at fair value, with any unrealized gains and losses reported in income.
All other financial instruments are reported at amortized cost, and tested for impairment at each reporting date.
Transaction costs on the acquisition, sale, or issue of financial instruments are expensed when incurred.

Corporate income taxes

The organization is a not-for-profit organization and is therefore exempt from corporate income taxes.

3. MARKETABLE SECURITIES    
2020 2019

Canadian Western Bank GTD Investment 2.18% due June 26,
2021 $ 10,240 $ 10,021

Bank of Montreal 2,858 3,853
Bank of Nova Scotia 3,630 4,650
Canadian Imperial Bank of Commerce 6,213 6,957
George Weston Ltd. 6,374 6,576
Loblaw Companies Ltd 2,780 2,054

$ 32,095 $ 34,111

Cost $ 30,806 $ 30,131
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Notes to Financial Statements

Year Ended July 31, 2020

4. GOVERNMENT ASSISTANCE          

During 2020, the Government of Canada created a program for organizations and businesses to apply for a
wage subsidy, to help continue to pay their employees despite no work or less work due to COVID-19. The
Canadian Emergency Wage Subsidy for 75% of employee wages is to help prevent further jobs losses and
better position organizations to resume normal operations following the crisis and began on March 15, 2020.
The subsidy receivable is for the period June 7 - July 31, 2020. The subsidy has been credited to salaries and
wages and is not expected to be repaid.

2020 2019

Canadian Emergency Wage Subsidy $ 16,617 $ -

5. DUE TO (FROM) FUNDS    

Due from unrestricted fund account represents the amount of funds that are owed from the unrestricted fund
bank account and require allocation to the restricted funds bank and/or investment account.  Due to restricted
funds account are the contra amounts. There are no specific terms of repayment and the amounts bear no
interest.

6. DEFERRED INCOME          

Deferred income represents the portion of deferred membership fees and deferred project income received for
the School Food Gardens project. Membership fees are collected on a calendar year basis.  Management
calculates deferred revenue based on the expiry date of the membership fee revenue received. Accordingly,
deferred revenue includes a deferral of one-year membership fees and multi-year membership fees, based on
their expiry dates.

2020 2019

Balance, beginning of year $ 39,105 $ 20,872
Add: amount received for memberships 30,240 27,020
Add: deferred grant 40,536 21,263
Less: amount recognized as revenue in the year (49,655) (30,050)

Balance, end of year $ 60,226 $ 39,105

7. INTERFUND TRANSFER    

There were interfund transfers during the year to reallocate 20% of the Seed Library Fund revenue to the
general fund ($1,786) and to reallocate 90% of the HASP investment income to the general fund ($869). The
HASP investment income is calculated using the realized income and does not include the unrealized gains and
losses. These internally restricted amounts are not available for use without approval of the board of directors.
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Notes to Financial Statements

Year Ended July 31, 2020

8. MAJOR CONTRIBUTIONS          

2020 2019

SeedChange $ 10,000 $ 23,000
Ontario Trillium Foundation 29,127 45,537

$ 39,127 $ 68,537

9. COST OF SALES    

Included within cost of publications for the year ended July 31, 2020 are charges to inventory within the normal
course of business, made throughout the year, of $4,989 (2019 - $3,849). These charges include the disposal of
obsolete and damaged product, shrinkage, and permanent markdowns to net realizable values.

10. LEASE COMMITMENTS  

The organization leases office space under an operating lease which expires May 31, 2021. The current five-
year lease agreement includes base rent in the amount of $850 per month. The base rent increases by 4% per
annum. Future minimum lease payments as at July 31, 2020, are as follows:

2021 $ 9,330

11. FINANCIAL INSTRUMENTS        

The organization is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides
information about the organization's risk exposure and concentration as of July 31, 2020.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The organization
is exposed to minimal credit risk with respect to receivables.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The organization is exposed to this risk mainly in respect of its receipt of funds from its
customers and accounts payable.

(c) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: currency rate risk, interest rate risk
and other price risk. The organization is mainly exposed to other price risk associated with its investments in
quoted shares as the fair value will fluctuate because of changes in market prices. This risk is reduced to a
minimum as the majority of the shares are invested in the Canadian financial sector.

(continues)
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SEEDS OF DIVERSITY CANADA - PROGRAMME SEMENCIER DU PATRIMOINE CANADA

Notes to Financial Statements

Year Ended July 31, 2020

11. FINANCIAL INSTRUMENTS (continued)
(d) Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. The organization is exposed to other
price risk through its investment in quoted shares.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant other
price risks arising from these financial instruments.

12. COVID-19 IMPLICATIONS  

In March 2020, the World Health Organization declared a global pandemic due to the novel coronavirus
(COVID-19). The situation is constantly evolving, and the measures put in place are having multiple impacts
on local, provincial, national and global economies.

As at March 18, 2020, the organization is aware of changes in its operations as a result of the COVID-19 crisis,
including the closure of its offices by the provincial government.

Management is uncertain of the effects of these changes on its financial statements and believes that any
disturbance may be temporary; however, there is uncertainty about the length and potential impact of the
disturbance. 

As a result, we are unable to estimate the potential impact on the organization’s operations as at the date of
these financial statements.
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